ECONOMICS 5 – Principles of Microeconomics

Professor: Jennifer Olmsted



Class info: TTH    01:15pm-02:30pm    HSC*S308
Office Location: Lewis House Rm 103


Office Hr: TTH 10:30-12:00 & 4-5 pm or by appt.

E-mail: jolmsted@drew.edu



Telephone: (973) 408-3417  

(Note that E-mail is the best way to reach me.)

WELCOME TO MICROECONOMICS

What is economics? Two definitions found in Webster's new World Dictionary are: 

1.of or having to do with the production, distribution and consumption of wealth;

2.of or having to do with the satisfaction of the material needs of people.

We will explore both these definitions, as well as focusing on learning the following:

1. The language that economists use;

2. The models economists use to analyze the economy;

3. The policy recommendations economists advocate;

4. The outcomes of policies;

5. How to use internet and library resources to better understand the economy.

When you have completed this course you should have a better understanding of: various theories of how the economy works; how economists and policy makers think and make decisions; how economic outcomes and policy decisions impact individuals and communities in the US  and throughout the world. You should also gain an understanding of how individuals' economic views are sometimes shaped by political and other beliefs. Please share your views in class and listen to the views expressed by others. 

I will be employing a number of teaching techniques in order to help us achieve the above goals. In addition to lecture, I will lead class discussion and elicit your input at various points in the class, and I will encourage you to work in groups. Because people have different learning styles, it is important that you use all the resources available in this class, including learning from the instructor as well as each other. I also hope to learn from you.

RESOURCES TO HELP YOU LEARN ABOUT ECONOMICS:

1. The textbook: Joseph Stiglitz and Carl Walsh, Principles of Microeconomics, 3rd edition, New York: W.W. Norton & Co., 2002. 

2. Additional readings: available on-line. Please bring all assigned readings to class on the day they are assigned. 

3. The professor:  I am here to help you learn economics, both in and outside the classroom. You can visit me during office hours, (see top of syllabus), or make an appointment, if you are unable to make it to my posted hours.  You can also reach me via E-mail if you have questions about assignments, or economics in general.   

4. Lecture/discussion:  Students who miss class will miss an opportunity to obtain more in-depth explanations/discussion of the various models/problems we will be studying, as well as the opportunity to find out what aspects of each chapter/reading we are emphasizing. Thus class attendance, in conjunction with the readings, are the most important aspects of this course.  

5. My web page: A copy of the syllabus, my on-line notes, and homework assignments, as well as various links, are available at my web page. http://www.users.drew.edu/jolmsted/
6. On-line notes: In order to supplement your classroom experience, I make my notes available on-line. To use economic terminology, these notes are not a substitute for classroom attendance (they do not include graphs, etc.), but instead a complement (in cases where you are focusing on discussion and forget to write something down in your notes, or where you had trouble reading what was on the board and wish to refer back to the notes).

7. Assignments: The homeworks and the writing assignment provide an opportunity for you to see whether you can apply the concepts discussed in class yourself and to illustrate that to me.  

8. On-line tutorials/quizzes: The textbook provides various tutorials and quizzes that can provide you with additional opportunities to learn the concepts developed in the textbook.

http://www.wwnorton.com/stiglitzwalsh/microeconomics/index.htm
9. Tutors: Tutors are available free of charge through the Office of Academic Advising (BC Room 113). As the number of tutors is limited (and demands for tutors tend to rise sharply just before exams), please plan accordingly.             

10. Quizzes and Exams:  Quizzes and exams serve two major purposes. They illustrate to the professor whether you have read the assigned material, attended class, done the homework assignments and understood the concepts being discussed. The midterms and quizzes in particular also provide a warning message, signaling to the students when they are having trouble with the material.  If you have trouble on a mid-term or a quiz, you should visit me in office hours as soon as possible.

11. The internet:  As we will discover through the textbook, the assigned readings and the homeworks, the internet provides a wonderful set of resources to help individuals understand what is happening in the local, US and world economy. 

ACADEMIC HONESTY: 

Drew University's standards for academic conduct are available on-line at http://www.drew.edu/catalog/cla/academic_regulations.html GOTOBUTTON BM_2_ .  All students are expected to adhere to these guidelines.  Appropriate disciplinary action will be taken if violations of these guidelines occur. If you are unfamiliar with these rules, please read them.  

ACADEMIC ACCOMMODATIONS: 

Should you require academic accommodations, you must file a request with the Office of Educational Affairs (BC 114, extension 3327). It is your responsibility to self-identify with the Office of Educational Affairs and to provide me with the appropriate documentation from that office at least one week prior to any request for specific course accommodations.  There are no retroactive accommodations.

GRADING:

3 pop quizzes (4 points each) 

12 % 

6 homeworks (2 points each) 

12 % 

2 midterms (20 points each) 

40 % 

1 writing exercise


10 %

1 final 




20 % 

class participation


   6 %

TOTAL



100%

NO LATE ASSIGNMENTS WILL BE ACCEPTED. 

NO LATE EXAMS WILL BE GIVEN. 

There will be four pop quizzes. The dates of the four pop quizzes will not be announced in advance. Students are expected to keep up with the reading material and be ready to answer questions about the reading at any point during the semester. You may drop your lowest score, so only the top three scores on pop quizzes will be included in your final grade. 

There will also be seven homework assignments. Working as a group in class and on homeworks is encouraged. Students will be asked to form groups during the first week of class. One homework should be turned in by each group at the beginning of class on the due date. Homeworks will include problem solving questions, the use of data acquired on web sites, as well as reading comprehension questions. When we review the homework, students may be called on randomly to present a homework problem in front of the whole class. All team members and individuals should be able to explain each homework question to the class. You may drop your lowest homework score. 

There will be one writing assignment.  Later in the semester I will choose three to four topics on which you may write your assignment.  I will provide you with various readings, and you will be asked to summarize the articles, identifying the economic concepts introduced in them. 

There will be three exams. Exam questions will test on the graphical, mathematical and definitional aspects of the course. I will also ask you to synthesize various concepts and policy issues and articulate your understanding of these issues in either a short answer or essay format.

Since no make-ups are given, if you have a problem with the exam date, you must come see me BEFORE the scheduled date of the exam.

Extra Credit - This may consist of : 

1. a. Attending an event on campus or

1. b.  Locating an article/political cartoon/song relevant to class discussion;

2. Writing a 1-2 page report on it. ALL EVENTS AND ARTICLES MUST BE CLEARED WITH ME, before you begin writing the assignment. You may count ONE extra-credit assignment toward your grade and can earn up to two additional points toward your final grade, depending on the quality of your report. Further information to be announced in class or on my web page.

TENTATIVE COURSE PLAN (modifications may be announced in class and via E-mail):

Jan. 29 - Introduction of professor, students and course overview.

Homework 1: Prepare two typed lists: 1. the economic decisions/activities you were involved in during the last 24 hours; 2. identify a list of economic stories that appear in the Jan 30, 2008 issue of the New York Times, which is NOT in the Business section of the paper. Bring at least one article to class to share.
Jan. 31 –  Introduction to Economics - PPC

Stiglitz: Chapters 1 and 2, including the appendix

Homework 1 due.
Feb. 5 – Opportunity cost and comparative advantage
Stiglitz: Chapter 3
John Cassidy, "Master of Disaster," The New Yorker, 7/15/2002, pp. 82-86

Feb. 7 - Supply and Demand

Stiglitz: Chapter 4

Second homework available on-line.

Sat. Feb. 9 – The Revival of Political Economy, 9 a.m. – 5 p.m., Hall of Sciences, HS 4 – 

Students are strongly urged to attend, given the focus on economics.
Feb. 12 - Using Supply and Demand/ Price Elasticity

Stiglitz: Chapter 5

Sierra Club, "Drilling For Oil in the Arctic National Wildlife Refuge Won't Address National Security or Consumer Needs," http://www.sierraclub.org/wildlands/arctic/oilfactsheet.asp 

Feb. 14– Budget constraints/consumption
Stiglitz – Ch. 6
Second homework due.

Feb. 19 - Income and Consumerism

UNDP, "Changing today's consumption patterns - for tomorrow's human development" 1998 UNDP Human Development Report overview http://hdr.undp.org/reports/global/1998/en/pdf/hdr_1998_overview.pdf

Feb. 21  – Labor Markets

Stiglitz: Ch. 9 pp. 173-182 and Ch. 15 pp. 308-310
K. Kristof, "Executive Pay Report: Working to Retire Overcompensation," LA Times, June 2, 2002, C, 1 (Lexis-Nexis or Pro-quest)
Third homework available on-line.

Feb 26 – Globalization

TBA

Feb. 28 – More on Labor markets and globalization
Chapter Three of UNDP Human Development Report, 1999 http://hdr.undp.org/reports/global/1999/en/pdf/hdr_1999_ch3.pdf
Third homework due.

Mar 4 - Review of Hwks 2 & 3 

Mar. 6 First Midterm Exam

SPRING BREAK

Mar. 18 - Costs

Stiglitz: Chapter 7 
Fourth homework available on-line.

Mar. 20 - Perfect Competition

Stiglitz: Ch. 8

Mar 25 - Efficiency

Stiglitz: Ch. 10

Fourth homework due.

Mar. 27 - Imperfect Markets

Stiglitz: Ch. 11

TBA

Fifth homework available on-line.

Apr. 1 - Monopoly

Stiglitz: Ch. 12

Apr. 3 Market Power and the Government

Stiglitz: Ch. 13

Fifth homework due.

Apr. 8 Review of Hwks 4 & 5

Apr. 10 Second Midterm Exam

Apr. 15 - Information

Stiglitz Ch. 14

Sixth homework available on-line.

Apr. 17 - More on Market Power/Information
http://www.fair.org/extra/0303/fear-favor-2003.html
http://www.businessweek.com:/print/magazine/content/01_40/b3751045.htm?mz
Apr. 22 - Public Goods

 Stiglitz Ch. 16 pp. 317-323 and Ch. 20

"Genetic Engineering and the Privatization of Seeds," by Anuradha Mittal and Peter Rosset http://www.dollarsandsense.org/archives/2001/0301mittal.html

Sixth homework due.

Apr 24 – More on Public Goods

TBA

Seventh homework available on-line. 

Apr. 29 – The Environment

Stiglitz: Chs. 21

May 1 - Environment continued

Chapter Six of UNDP Human Development Report, 2003 http://www.undp.org/hdr2003/pdf/hdr03_chapter_6.pdf 

 "Denmark Shows the Way," by Laurie Dougherty  http://www.dollarsandsense.org/archives/1997/0597dougherty.html

(Discussion of Video and review Sierra Club article as well)

Seventh homework due.

